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. US delegation will force consideration of_vitzl Danube issues--

. US urges postponing decision on Libva in U NGA --The Depart-

DDA Mzmo, 4 Apr 77 ,
DDA REG, 7771763 GENERAL 25X1
.5 R e Stalin’s proposals--The Department

>
of State has informed US Ambassador Smith that the US accepts
in principle, subject to clarification of the Berlin currency
arrangement, the three-point agreement proposed by Stalin
for settling the Berlin question. The US condition for accept-
ance of the Soviet Zone mark is an agreement providing for
quadripartite control of the availability and use of the new
currency in Berlin. Such an agresment, the US considers, should
include the control of credit, uniform application of credit
rules and currency issue within Berlin, availability of suffi-
cient funds for occupation powers, and arrangements to cover
trade between the western zones and Berlin. :

The Department of State has instructed the US delegation 1o
the Danube Conference in Belgrade to set forth the U8 position
prompily and to bring the vital issues to a head, in crder to
test Soviet willingness to negotiaie an accepiable insirument.
The Department believes that the pararacunt issue is the
question of western power particlpation in a future Danube
regime. The Department adds that the US will not recognize
the jurisdiction of any new coatrol body over the Austrian and
German Danupe unless the western powers are represented 25X1
on guch a body. : 05X 1

ment of Siate has inormed US Embassies London and Paris
that the current three-power discussions on the Halian colonies
have not, in the US opinion, taken sufficiently into accouni the
political realities which the US, the UK,and France will have

to deal with in the UN General Assembly and which will deter-
mine the final solutions. The Depariment feels that the only
course is to advocate postponement in the GA of any decision
on Libya, because strong GA sentlinent for Libyan independence
will virtually preclude agreement to UK trusteeship over Cyre-
paica, to which the US remains committed. This view is to be
strongly emphasized to Bevin and Schuraan.

- State Department review completed -1 -
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'pe Demartmeni adds that the US will neither supveri
Ttaiian vrusteeship for 'Iripolitarie nor accept US trusteeshin.
‘The US agrees to kaiian trusieeship over Somaliland but i
strongly opposed to piacing Italy once again on two of Ethivia‘s
irontiers; the US theraefore urges that the UK agree to division
of Zritrea between Ethionia and the Sudan.

US unwilling to send IMarines for guard duty in ?gleatine-;
Fhe Department of Stite has b hmructed US Consui’ General
jerusalem to iniorm Count Bernadoite that the US is not pie-
nared to send Marines (o Pulestine for guard duly because:

(a) provision of such ircops might require additional US cem-

- mitmenis io presexve the securtiy of the original detachmenis;

and {b) there has beer. no Security Council action nroviding

for armed contingents oi member governments for police ihty.
The Department is concurrentiy seeking British support o ‘
tie US position with Bernadotte,

TLIROPE

GERMANY: Currency reform damages Communist financs:s -~
The Office of the US Political Adviser in “In Heideiberg confitms -
that currency reform in the Western Zomes, by denriving fle
German Comrmmist Party (KPD) of its previous large mosetiarv
resources, has left the Party in straitened financial circupa-

staaces. The Heidelberg Office reports that the Famberg Hrranch
of the Party must resirict iis expenditures to the most essontisl -

items and that members of the KPD siudent group in that eity,
hxtherto supportied by grants Irom Berlln have been advist*d to
*g0 and live in the Eastern Zone.’

(CIA Comment: CIA believes that the Saclalist Untiy

Party (SED) in the Eastern Zone will be able to furnish sufficient

funds to a smali group of KPD agents to maintain the core of the
organization.)
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